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DEPOSITORY INSTITUTIONS DEREGULATION COMMITTEE
A new short-term deposit account with a differential and rate ceiling was
recently authorized by the Committee. The new account features a $20,000
minimum deposit with an interest rate ceiling tied to 91-day Treasury bill
rates, a 25-basis point differential favoring thrift institutions, a 7- to
31-day maturity, limited transactions ability, and a 9/1/82 effective date.
The proposal was offered by Treasury Secretary Donald Regan, Chairman of
the BIDC, after requesting members to take a "moderate step" toward dereg
ulation of deposit accounts "by providing institutions with a slightly more
competitive short-term account" than they now have. Voting for the account
were FHLBB Chairman Richard Pratt, NCUA Chairman Edgar Callahan, FRB Chair
man Paul Volcker, and Regan. Only Federal Deposit Insurance Corporation
Chairman William Isaac voted against the proposal. The interest rate ceil
ing and the differential on the new account will be dropped on 5/1/83, and
will be suspended anytime the T-bill rate falls below nine percent for
four consecutive Treasury bill auctions. Additionally, if the average bal
ance in the new account falls below the $20,000 minimum, the interest rate
will fall to that paid on passbook accounts at the institution. The com
mittee prohibited sweeps into or out of the account from any transaction
account, prohibited third-parties drafts drawn against the account and
limited the forms of withdrawal to standing orders, transfers by telephone
or telecommunications, mail or messenger or in person. The Committee set
no restrictions on eligibility for the account, agreed to allow com
pounding and permitted two premiums per account holder each year. However,
the Committee may alter some of the details by a notation vote. The DIDC
will seek public comment on a variety of "truly competitive" deposit instru
ments to be considered by the committee once legislation is passed that
would expand the asset powers of thrift institutions.
SECURITIES AND EXCHANGE COMMISSION
Amendments to supplemental disclosures of oil and gas producing activities are
being proposed by the SEC (see the 7/1/82 Fed. Reg., pp. 28684-87).
According to the Commission, it is proposing to amend its requirements to
ensure compliance with the provisions of a statement of financial accounting
standards which the SEC expects will be issued by the Financial Accounting
Standards Board (FASB). These provisions are set forth in an exposure
draft recently issued by the FASB. The SEC is proposing rules amendments
at this time to facilitate prompt action on a final FASB standard. In
addition, the SEC proposes to eliminate certain requirements for oil and
gas disclosures set forth in Industry Guide 2, which duplicates require
ments in Regulation S-X and the Exposure Draft. According to the SEC,
this action is consistent with the commitment announced in Accounting
Series Release No. 289 to reexamine existing rules upon the development
of oil and gas disclosure standard by the FASB. Comments are requested
by 8/31/82. For additional information contact James D. Hall at 202/
272-2141.

Uniform instructions for the presentation and preparation of pro forma financial information in Commission filings were recently adopted by the
Commission. The rules codify existing administrative practices and do
not significantly modify the various situations for which pro forma
financial presentations are new required or alter the specific disclosures
required by existing accounting literature. The rules, however, do pro
vide for an optimal presentation of a financial forecast in place of cer
tain of the required pro forma information. Additionally, the Commission
adopted revised requirements for filing financial statements of businesses
acquired or bo be acquired which provide for variable disclosure depending
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been amended to require the filing of pro forma financial information con
sistent with the concepts underlying the Commission's integrated disclosure
system. The rules are effective for filings with the Commission after
9/30/82. For additional information contact David Martin at 202/272-2130.
SECURITIES AND EXCHANGE COMMISSION
Registration statement and other disclosure documents related to standardized
options is the subject of proposed rulemaking by the Commission (see the
7/1/82 Fed. Reg.: pp. 28688-95). The SEC is proposing two rules and a new
optional registration statement which would be available to the existing
issuers of standardized options listed for trading on a securities ex
change.
In addition, the SEC is seeking comment on a proposed rule which
deems certain written options communications not to be a prospectus. The
proposed amendments are, according to the SEC, intended to improve inves
tor understanding of standardized options while reducing compliance costs
to registrants and others. Comments are requested by 7/30/82. For addi
tional information contact Gregory Mathews at 202/272-2589.
TREASURY, DEPARTMENT OF
An amendment to a final regulation dealing with the treatment of certain interests
in corporations as stock or indebtedness, has been published by the IRS
(see the 7/2/82 Fed. Reg., pp. 28915-16). According to the release which
applies to income tax for taxable years beginning after 12/31/53, this
document amends the 12/31/80 rules by changing the effective date of those
rule s for the third time. The effective date is changed from 6/1/82 to
90 days after the publication of the revisions proposed in January as final
rules, or 1/1/83, whichever is later. For additional information contact
Carolyn Swift at 202/566-3458.
Temporary regulations governing withholding, depositing and paying Social
Security taxes on payments made for sickness or accident disability have
recently been issued by the IRS. The temporary rules involving payments
under Sections 3121 and 3231 of the tax code, also serve as proposed
rulemaking. They cover payments made by employers on or after 1/1/82, and
will remain in effect until superseded by final regulations. The tem
porary rules require an employer or third party making a sickness or
accident disability payment to withhold, deposit and pay the applicable
social security or railroad retirement taxes based on the amount of the
payment, and to provide a receipt to the employee. The regulations allow
third parties to transfer to the employer liability for paying the employ
er portion of the tax as well as responsibility for providing the employee's
receipt. To do so, the third party must withhold the employee share to the
tax, deposit such portion pursuant to Section 6302 of the tax code, and
notify the employer of the payment. Third parties making payments to
employees of state and local governments to determine the proper procedures
to follow to ensure correct deposit and wage reporting. There are some
cases in which
the temporary regulations do not apply, such as payments
under a workmen's compensation law or the Railroad Retirement Act. For
additional information contact Pamela F. Olson at 202/566-3459.
SPECIAL:

AICPA TO HOLD 5TH NATIONAL S&L CONFERENCE

The AICPA's Fifth National Conference on Savings and Loan Associations
featuring lectures and panel discussions will be held 9/16-17/82 at the
Capital Hilton in Washington, D.C. The topics will cover economic and
legislative developments affecting the industry, and current accounting and
auditing issues affecting S&L financial statements; specifically, account
ing and reporting requirements of supervisory agencies, re-organization
accounting, and accounting for S&L combinations. Featured speakers and
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the Treasury Department, the SBC, executives from the savings and loan indus
try, and CPAs with extensive experience in the S&L field. Recommended CPE
credit is 14 hours. Registration fee for the conference is $350. For
additional information contact the AICPA Meetings Department at 212/575-6451.
SPECIAL:

S. 2198 TAXPAYER COMPLIANCE APPROVED BY FINANCE COMMITTEE

S. 2198, the "Taxpayer Compliance Improvement Act of 1982," was approved by the
Senate Finance Committee at 2 a.m. on 7/2/82, as a part of a larger, combined
tax measure.
Section 125 of the original bill, S. 2198, provides a new tax
payer penalty for underpayment of tax liability.
In an explanation of this
civil penalty, the Finance Committee distributed a release which stated:
"Cer
tain taxpayers who have underreported their tax liability by the greater of
10 percent of tax owed or $5,000 ($10,000 in the case of corporations) would
be penalized unless the item giving rise to the underpayment of tax is adequate
ly disclosed in the taxpayer’s return or the taxpayer reasonably believes that
he is more likely than not to prevail in a controversy with the Internal Reve
nue Service. A disclosure defense would not be allowed for certain tax shelter
transactions. The amount of the penalty would be 10 percent of the tax owed.
Any such penalty could be waived by the Internal Revenue Service in appropriate
cases."
Opposition to the requirement to "red flag" potentially controversial po
sitions on tax returns, as well as opposition to the new taxpayer penalties for
understatement of tax liability, has been expressed to all Members of Congress
in an effort which involves all of the state CPA societies and the AICPA's
Federal Key Person Program. Numerous discussions between the AICPA’s Washing
ton Office and the staff of the Senate Finance Committee led to certain modifica
tions to Section 125 of S. 2198, adopted by the Finance Committee. These modi
fications do not, in the opinion of the AICPA Tax Division, address the problems
associated with the exceptions to the proposed penalty. As a result, CPAs with
close contacts to Senators and Congressmen are being asked to express their con
tinued opposition to Section 125. The combined tax measure will probably be
considered by the full Senate on 7/12/82, when Congress returns from the July 4th
recess.

For additional information, please contact Gina Rosasco, Jim Kovakas,
Nick Nichols or Kathee Baker at 202/872-8190.
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